
Medical Marijuana Questions: 
 

1. Are there limits, min or max, on the amount of investments? 
The LSU AgCenter will contract with a 3rd party for production.  Individual investments 
will not be a part of the contract. 

2. Your own business plan acknowledges that it will take this program perhaps 5 years to 
become profitable for an operator, but the law itself at R.S. 40: 1046 H.4 (b) states: “Any 
contract for the license awarded pursuant to this subsection shall not exceed five 
years.” How do you protect the interests/investment of these entrepreneurs/partners 
or encourage return on investment? 
State law only permits production by a licensed facility to January 1, 2020.  This must be 
a consideration for anyone interested in contracting.  Continuation of this law past the 
January 1, 2020 sunset date will require action by the Legislature.  If the legislature does 
not extend the Act, the program will terminate. 

3. How soon will Doctors start prescribing Medical Marijuana to patients in Louisiana?  
The Louisiana Board of Pharmacy adopted their rules for the recommendation of 
medical marijuana.   

4. Given that we know it is up to 1000 times more energy intensive or 1/1000th as 
sustainable as growing outdoors AND we know it’s working in this climate/ecoregion 
next door in Mississippi at Ole Miss, how seriously did your team consider either an 
outdoor grow or at least greenhouses?  
Louisiana’s regulations require that medical marijuana be produced in an indoor facility. 

5. What will happen to the development of this program if the license is not received by 
the state on January 1, 2020? 
For the project to continue past the January 1, 2020 sunset date, the Louisiana 
Legislature will have to extend the timeline for production. 

6. Can we use an alternative security organization (vs. EBR police) for competitive pricing? 
Final security will be a discussion for contract negotiations.  However, the LSU AgCenter 
wants to assure transparency, safety and accountability in the program, all of which are 
presented by using local law enforcement. 

7. Will there be any state tax credits offered? 
The LSU AgCenter does not offer tax consulting.  Tax advice should come from a 
Certified Public Accountant of the Louisiana Department of Revenue. 

8. Are investors looking for preexisting structures/buildings for renovation? 
The selected contractor will be responsible for acquiring property whether that is 
renovating an existing facility or constructing a new facility. 

9. How will you control standardized medication? 
Regular 3rd party testing and strict is required by the Louisiana Department of 
Agriculture and Forestry and the Louisiana Board of Pharmacy in their rules to ensure 
consistent, safe and standardized product. 
 
 



10. Will cooperative endeavors between pharmacies and non-pharmacy businesses be 
allowed? 
The Louisiana Board of Pharmacy will select all pharmacy operators and regulate all 
pharmacy operations.  

11. What regulatory body and/or state agency will be awarding the contracts (whether 
growing or distributing)? 
The LSU AgCenter will be releasing a Request for Proposals to contract with an entity to 
produce medical marijuana and formulate varying delivery methods allowed by law and 
regulations.  The Louisiana Board of Pharmacy will be accepting applications to license 
up to 10 pharmacies in 9 geographical regions around the state.   

12. Procedure from grow house to distributor, then to pharmacy – are intermediaries 
allowed? 
The LSU AgCenter as the Licensee will contract with a third party operator to grow, 
extract and formulate medical product.  The final product will be transferred directly to 
the dispensary.  There will not be an intermediary distributor. 

13. What regulatory body/state agency is regulating the distribution process? 
Regulations have been established by the Louisiana Department of Agriculture and 
Forestry and the Louisiana Board of Pharmacy relative to transportation.  

14. Will people at greatest risk of addiction - those on long term pain medicines - have 
access to MMJ? NO. The therapeutic product will be available to those individuals with a 
medical condition listed in the legislation and who have a recommendation from a 
Louisiana licensed physician. 

15. What are the “debilitating conditions” currently being considered for medical marijuana 
use? 
 "Debilitating medical condition," according to Louisiana Revised Statute 40:1046(2)(a) 
means cancer, positive status for human immunodeficiency virus, acquired immune 
deficiency syndrome, cachexia or wasting syndrome, seizure disorders, epilepsy, 
spasticity, Crohn's disease, muscular dystrophy, or multiple sclerosis. 

16. How do we find out about jobs? Will you be accepting volunteers? 
All employees will be hired by the selected contractor. 

17. Will the AgCenter specify the growing equipment/procedures based on research done 
at the university? 
The LSU AgCenter will work with the selected contractor to determine sensible options 
relative to research and production. 

18. Does the facility need to be in Baton Rouge (EBR parish), or can we propose locations in 
Ascension, Orleans, etc.? 
The LSU AgCenter will require the facility be located in East Baton Rouge Parish. 

19. Do you intend to coordinate production and distribution (and sales, for that matter) 
with Southern University? 
Both the LSU AgCenter and Southern University Agricultural Center are licensed to 
produce.   

20. Will vape oils be considered for sale? The legislation specifically prohibits the sale of 
therapeutic product in an inhalable form. 

21. Will this be marketed, and how? 



The regulations do not allow for advertising.  However, there will be an important 
educational component for medical practitioners and patents regarding the use of 
medical marijuana.   

22. The Act provides for 1 license yet both LSU and Southern are “exercising their right to 
become a licensee.” How will this work? A joint venture between two schools? Each 
school free to develop their own facility? Or two licenses in reality? 
The Act allows for both the LSU AgCenter and Southern University Agricultural Center to 
be licensed to produce, either jointly or separately.   

23. What does LSU intend to get out of this arrangement (Revenue sharing, scholarships, 
employment of faculty, etc.)? 
It was the intent of the Louisiana Legislature to allow both the LSU AgCenter and 
Southern University Agricultural Center to produce medical marijuana for the purpose 
of creating an additional revenue source to sustain operations and offset the past 8 
years of budget reductions as a result of declining revenues to the State. 

24. What is the minimum size of facility required? 
There is no minimum or maximum size, however, the final facility will have to be able to 
sustain the needs for medical marijuana product, and should consider potential for 
growth in the program. 

25. Have you established a banking relationship? Will banks accept your deposits? 
This will be a consideration for each proposal submitted. 

26. What will be the standards by which competing proposals will be judged? 
All criteria for proposal selection will be outlined in the RFP when released. 

27. Please discuss what, if any, will be the state’s/LSU’s monetary commitment to the 
project? 
The LSU AgCenter will not invest state dollars in the production program above and 
beyond conducting due diligence on the program.  The LSU AgCenter’s interest is in 
research and state dollars may be invested to expand research opportunities.  


